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EXECUTIVE SUMMARY COLLINS CHABANE LOCAL MUNICIPALITY, FINAL MEDIUM- 
TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) 2019/20 - 2022 

1. BACKGROUND 


The 2019/2020 Medium Term Revenue Expenditure Framework Budget is tabled 
during the period when economic and revenue outlook has deteriorated. 

In adopting this budget, the municipality remains mindful of the triple challenge of 
poverty, inequality and unemployment facing our government, which has been 
shown on the ongoing protests and strike actions. 

Budgeting is primarily about the choices the municipality has to make between 
competing priorities and physical realities. The need to remain focused on the 
effective delivery of the core municipal services using efficient and effective service 
delivery mechanism is vital. 

For the service delivery mechanism to be efficient and effective, it must respond 
positively to all realities facing our municipality, that is poverty, inequality, 
unemployment and the state of infrastructure in our towns and villages. 

The backlog in water and sanitation, electricity, roads and other infrastructure to the 
previously disadvantaged communities remains our concern and requires 
acceleration through efficient and effective use of resources available at our 
disposal. 

The municipality has made tremendous progress in the delivery of roads 
infrastructure and refuse removal functions including the building of the landfill site 
since its inception in the 2016/2017 financial year. 

In preparing the 2020-2022 Medium Term Revenue Expenditure Framework Budget, 
the municipality was guided by the State of Nation Address, The Budget Speech and 
The State of the Province Address together with both MFMA Circulars 93 and 94. 

In his State of the Nation Address, the President said the following: 

The task of building a better South Africa is our collective responsibility as a nation, 
as the people of South Africa. 

It is at the Centre of the work of every department of government, of every agency, 
of every public entity. 

It informs every policy, every programme and every initiative. 

While there is a broad range of critical work being done across government, this 
evening I want to address the five most urgent tasks at this moment in our history. 
These are tasks that will underpin everything that we do this year. 
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Working together, we must undertake the following tasks: 

- Firstly, we must accelerate inclusive economic growth and create jobs. 

- Secondly, our history demands that we should improve the education system and 
develop the skills that we need now and into the future. 

- Thirdly, we are duty bound to improve the conditions of life for all South Africans, 
especially the poor 

- Fourthly, we have no choice but to step up the fight against corruption and state 
capture. 

- Fifthly, we need to strengthen the capacity of the State to address the needs of 
the people. 


The municipality embarked on a public participation process during the month April 
2019 in which the views of the communities were solicited on the draft budget. 
Furthermore, consultation meetings with Provincial Treasury and Audit Committee 
were also held in May 2019. Inputs from both communities, Provincial Treasury and 
Audit Committee were taken into consideration during the preparation of the final 
2020-2022 MTREF budget. 

Amongst the inputs were reduction of the salary bill, charging of the interest on 
outstanding debtors considering the unrest at Vuwani and the reduction of the 
collection rate that was at 100% in the draft budget. 

The estimated revenue budget R514,134 million, R539, 939 million and R584, 478 
million for the financial years 2019/20, 2020/21 and 2021/22 respectively. 

The total operating expenditure R327, 090 million, R331,581 million and R337, 156 
million for the 2019/20, 2020/21 and 2021/22 financial years respectively. 

The capital budget of the municipality is R252, 231 million, R247,780 million and 
R200,769 million for the financial years 2019/20, 2020/21 and 2021/22 respectively. 

In implement-ting both operational and capital budgets, the municipality will ensure 
the maximum use of its Supply Chain Management policy to ensure that our local 
community benefits from the implementation of both the operational and capital 
budgets in their areas in terms of Preferential Procurement Policy Framework 
Regulations as amended. 

For this budget to be capable of being implemented it needs discipline from all of us, 
increased effort in regard to credit control and the elimination of wastages through 
the application of cost containment measures. 
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The procurement plan has been developed and submitted with the budget to council 
for approval. 

Our commitment remains the provision of democratic and accountable local 
government for our communities, provision of sustainable services, promotional of 
social and economic development, promotion of safe and healthy environment and 
encouraging the involvement of communities and community organizations in the 
matters of the municipality. 

THE COUNTRY WENT TO BOTH NATIONAL AND PROVINCIAL ELECTIONS ON 
THE 08 MAY 2019 AND MANDATE WAS GIVEN TO SAY ‘THUMA MINA, LET’S 
GROW SOUTH AFRICA TOGETHER” 


The state of the economy has an adverse effect on the consumers of Collins 
Chabane Local Municipality in the current budget year 2018/19. As a result, the 
municipal revenue and cash flow are expected to remain under pressure. 
Furthermore, the municipality should carefully consider affordability of tariff 
increases, especially as it relates to domestic consumers while 
considering the level of services versus the associated cost. Therefore, the 
application of sound financial management principles for the compilation of Collins 
Chabane Local Municipality’s financial plan is essential and critical to ensure that the 
municipality remains financially viable and that municipal services are provided 
sustainably, economically and equitably to all communities. 

The municipality will continue with efforts to enhance revenue and implementing a 
range of revenue collection strategies to optimize the collection of debt owed by 
consumers over the MTREF period. 

As per MFMA Circular 82 cost containment, measures will also be enhanced to cut 
expenditure cost. 

National Treasury’s MFMA circular No. 82, 93, 94 together with both the State of 
Nation Address, Budget Speech by the Minister of Finance and the State of the 
Province Address were used to guide the compilation of the 2020 - 2022 MTREF 
budget. 

The main challenges experienced during the compilation of the 2020 - 2022 MTREF 
budget can be summarized as follows: 

■s Securing the health of the asset base (especially the revenue generating 
assets) by increasing spending on repairs and maintenance and renewal of 
assets; 

s The need to prioritize projects and high expenditure rate within the existing 
resource envelope given the cash flow realities; 

S A growing debtor’s book; 

■S Wage increases for municipal staff that continues to exceed consumer 
inflation, as well as the need to fill critical vacancies with limited resources; 
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The following budget principles and guidelines directly informed the compilation of 
the 2019/20 MTREF period: 

•s The 2018/19 adjustments budget informed the preparation of the 2019/20 
budget; 

■s Tariff and property rate increases should be affordable and should generally 
not exceed inflation as measured by the CPI, and National Treasury guideline 
of 5.4%. Furthermore, tariffs need to remain or move towards being cost 
reflective; and should consider the need to address infrastructure backlogs. 

■s The cost containment measures must be implemented to eliminate waste, 
reprioritize spending and ensure savings on six focus areas namely, 
consultancy fees, no credit cards, travel and related costs, advertising, 
catering and event costs as well as costs for accommodation. 

Municipalities were strongly urged to take note of the cost containment measures as 
approved by councils and align their budgeting policies to these guidelines to the 
maximum extent possible. 

There will be no additional budget allocated by national and provincial government 
for funds unless the necessary grants to the municipality are reflected in the national 
and provincial budget and have been gazetted as required by the Division of 
Revenue Act. 

In view of the aforementioned, the following table is a consolidated overview of the 
proposed 2019/20 Medium-term Revenue and Expenditure Framework: 
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LIM345 Collins Chabane - Table A1 Budget Summary 


Description 

2015/16 

2016/17 

2017/18 


Current Year 2018/19 


2019/20 Medium Term Revenue & Expenditure 
Framework 

Rthousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outccme 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Financial Performance 











Properly rates 

- 

7,513 

15,931 

15,416 

20,461 

20,461 

20,461 

22,961 

25,468 

29,049 

Service charges 

- 

2,412 

10,145 

5,217 

2,733 

2,733 

2,733 

3,792 

5,624 

6,236 

Investment revenue 

- 

5,461 

7,256 

4,160 

6,968 

6,968 

6,968 

9,052 

9,559 

10,075 

Transfers recognised - operalional 

- 

207,370 

308,719 

330,547 

330,547 

330,547 

330,547 

357,891 

382,087 

410,405 

Other own revenue 

- 

351,271 

6,154 

12,919 

10,370 

10,370 

10,202 

16,407 

20,521 

25,344 

Total Revenue (excluding capital transfers and 


574,027 

348,205 

368,260 

371,079 

371,079 

370,911 

410,103 

443,259 

481,109 


contributions) 











Employee cosb 

- 

31,915 

60,906 

78,959 

83,681 

83,681 

83,681 

113,828 

121,672 

130,059 

Remuneration of councillors 

- 

20,250 

25,158 

26,395 

26,395 

26,395 

26,395 

26,344 

27,662 

29,045 

Depreciation & asset impairment 

- 

11,286 

15,205 

14,244 

14,956 

14,956 

14,956 

18,802 

19,818 

20,888 

Finance charges 

- 

- 

41 

412 

- 

- 

- 

- 

- 

- 

Materials and bulk purchases 

- 

- 

3,558 

4,021 

4,021 

4,021 

4,021 

4,089 

4,318 

4,551 

Transfers and grants 

- 

- 

- 

- 

- 

- 

- 

1,500 

1,500 

1,500 

Other expenditure 

- 

60,861 

72,446 

124,088 

139,669 

139,669 

139,669 

162,526 

156,612 

151,113 

Total Expenditure 

- 

124,312 

177,313 

248,118 

268,722 

268,722 

268,722 

327,090 

331,581 

337,156 

Surplus/(Deficit) 

- 

449,715 

170,892 

120,142 

102,357 

102,357 

102,189 

83,012 

111,678 

143,953 

Transfers and subsidies - capital (monetary allocations) (Na 

- 

82,734 

120,728 

100,350 

100,350 

100,350 

100,350 

104,031 

96,680 

103,369 

Contributions recognised - capital & contributed assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


- 

532,449 

291,620 

220,492 

202,707 

202,707 

202,539 

187,043 

208,358 

247,322 

Surplus/(Deficit) after capital transfers & contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

- 

532,449 

291,620 

220,492 

202,707 

202,707 

202,539 

187,043 

208,358 

247,322 

CaDital expenditure & funds sources 











Capital expenditure 

- 

71,831 

127,048 

210,294 

189,764 

189,764 

189,764 

252,231 

247,780 

200,769 

Transfers recognised - capital 

- 

71,831 

127,048 

100,350 

100,350 

100,350 

100,350 

104,031 

96,680 

103,369 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated fends 

- 

- 

- 

109,944 

89,414 

89,414 

89,414 

148,200 

151,100 

97,400 

Total sources of capital funds 

- 

71,831 

127,048 

210,294 

189,764 

189,764 

189,764 

252,231 

247,780 

200,769 

Financial position 











Total current assets 

- 

206,081 

265,377 

435,592 

611,326 

611,326 

611,326 

278,637 

264,073 

320,636 

Total non current assets 

- 

383,912 

591,876 

722,892 

1,063,341 

1,063,341 

1,063,341 

1,127,722 

1,183,292 

1,250,028 

Total current liabilities 

- 

51,467 

62,768 

34,851 

49,475 

49,475 

49,475 

56,572 

59,671 

62,894 

Total non current liabilities 

- 

6,076 

3,335 

3,747 

3,747 

3,747 

3,747 

3,269 

3,452 

3,639 

Community wealth/Equity 

- 

532,449 

791,150 

1,119,886 

1,621,445 

1,621,445 

1,621,445 

1,346,517 

1,384,242 

1,504,131 

Cash flows 











Net cash from (used) operating 

- 

257,349 

314,586 

238,287 

275,093 

275,093 

275,093 

127,803 

184,363 

217,448 

Net cash from (used) investing 

- 

(71,831) 

(252,522) 

(210,127) 

(189,597) 

(189,597) 

(189,597) 

(252,231) 

(247,780) 

(200,769) 

Net cash from (used) financing 

- 

815 

(277) 

(672) 

(672) 

(672) 

(672) 

- 

- 

- 

Cash/cash equivalents at the year end 

- 

186,333 

248,119 

349,691 

332,943 

332,943 

332,943 

179,544 

116,128 

132,807 

Cash backing/surplus reconciliation 











Cash and investments available 

- 

186,333 

248,119 

410,793 

332,943 

332,943 

332,943 

211,248 

182,195 

237,191 

Application of cash and investments 

- 

49,032 

60,308 

17,911 

(453,487) 

(453,487) 

(455,865) 

6,531 

(2,322) 

(2,980) 

Balance - surplus (shortfall) 

- 

137,301 

187,812 

392,882 

786,430 

786,430 

788,808 

204,717 

184,517 

240,171 

Asset management 

Asset register summary (WDV) 

_ 

372,704 

468,243 

871,508 

871,508 

871,508 

871,508 

910,266 

978,070 

985,322 

Depreciation 

- 

11,286 

15,205 

14,244 

14,956 

14,956 

14,956 

14,956 

18,802 

19,818 

Renewal and Upgrading of Existing Assets 

- 

- 

5,689 

20,000 

30,720 

30,720 

30,720 

52,584 

26,000 

18,716 

Repairs and Maintenance 

- 

1,448 

2,336 

8,506 

8,517 

8,517 

8,517 

17,051 

18,006 

18,978 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

- 

3,000 

- 

3,000 

3,600 

3,600 

3,900 

3,900 

4,100 

4,500 

Households below minimum service level 











Water: 

- 

20 

20 

20 

20 

20 

20 

20 

20 

20 

Sanitation/sewerage: 

- 

14 

14 

14 

14 

14 

14 

14 

14 

14 

Energy: 

- 

6 

6 

6 

6 

6 

6 

6 

6 

6 

Refuse: 

- 

88 

88 

88 

88 

88 

88 

88 

88 

88 


After Treasury engaged our Draft Budget the were some recommendations to change the revenue 
and salaries for staff' budget, the following changes occurred: 
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As shown on the Table A1 (Summary) above, the total revenue excluding the capital 
grants and subsidies is R417, 544 million, R451,476 million and R490 153 million for 
the financial years 2019/20, 2020/21 and 2021/22 respectively. 

Then it changed to R410 103 million, R443 259 million and R481 109 million for the 
financial years 2019/20, 2020/21 and 2021/22 respectively. 

And The operational grants for the same period are R104, 031 million, R96 680 
million and R103 369 million respectively the was no change. 

The operational expenditure is R340, 832 million, R350, 051 million and R356, 924 
million for the 2019/20, 2020/21 and 2021/22 financial years respectively. 

Then it changed to R327 090 million, R331 581 million and R337 156 million for the 
2019/20, 2020/21 and 2021/22 financial years respectively. 

The community wealth will be R1 346 517 Billion, R 1,384 242 Billion and R1,504 
131 Billion for the MTREF period. The Cash/Cash equivalents at the end of 
2019/20, 2020/21 and 2021 /22 is focused at R211,248 million, R182 195 million and 
R237 191 million respectively. As part of asset management, the municipality has 
budgeted R69, 635 million, R36, 006 million and R29, 694 million for the 
renewal/upgrading and repairs and maintenance of existing assets. 

The municipality will also provide for free basic services for its indigent households 
amounting to R7,8 million, R9,4 million and R10,2 million for the financial years 
2019/20, 2020/21 and 2021/2022 respectively. 

Detailed will follow in the Table A2 to Table A10 with its supporting tables. 
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LIM345 Collins Chabane - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Revenue - Functional 











Governance and administration 


- 

576,197 

340,684 

352,450 

355,270 

355,270 

396,659 

429,062 

466,145 

Executive and council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Finance and administration 


- 

576,197 

340,684 

352,450 

355,270 

355,270 

396,659 

429,062 

466,145 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


- 

65 

44 

93 

93 

93 

892 

942 

993 

Community and social services 


- 

36 

21 

51 

51 

51 

595 

628 

662 

Sport and recreation 


- 

29 

23 

42 

42 

42 

297 

314 

331 

Public safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


- 

63,411 

102,052 

91,449 

91,449 

91,449 

102,791 

95,930 

103,119 

Planning and development 


- 

57,350 

96,414 

82,718 

82,718 

82,718 

94,353 

87,021 

93,728 

Road transport 


- 

6,061 

5,638 

8,732 

8,732 

8,732 

8,437 

8,910 

9,391 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

17,088 

26,153 

24,617 

24,617 

24,617 

13,792 

14,004 

14,221 

Energy sources 


- 

13,883 

16,009 

20,000 

20,000 

20,000 

10,000 

10,000 

10,000 

Water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


- 

3,205 

10,145 

4,617 

4,617 

4,617 

3,792 

4,004 

4,221 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue ■ Functional 

2 

- 

656,761 

468.933 

468,610 

471 429 

471,429 

514,134 

539,939 

584.478 

Expenditure • Functional 











Governance and administration 


- 

81,564 

141,191 

160,940 

180,418 

180,418 

192,515 

173,296 

184,274 

Executive and council 


- 

25,514 

40,053 

52,849 

44,734 

44,734 

51,626 

54,517 

57,461 

Finance and administration 


- 

55,120 

99,049 

106,009 

133,618 

133,618 

138,447 

116,200 

124,094 

Internal audit 


- 

929 

2,089 

2,082 

2,065 

2,065 

2,443 

2,580 

2,719 

Community and public safety 


- 

2,517 

3,104 

7,776 

12,441 

12,441 

9,231 

9,748 

10,274 

Community and social services 


- 

1,760 

2,208 

2,670 

6,586 

6,586 

7,267 

7,674 

8,088 

Sport and recreation 


- 

757 

895 

5,106 

5,855 

5,855 

1,964 

2,074 

2,186 

Public safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


- 

33,013 

27,095 

67,380 

59,216 

59,216 

98,776 

99,307 

91,940 

Planning and development 


- 

18,885 

13,355 

40,260 

33,377 

33,377 

51,200 

54,067 

56,987 

Road transport 


- 

14,128 

13,740 

27,120 

25,839 

25,839 

47,073 

44,709 

34,393 

Environmental protection 


- 

- 

- 

- 

- 

- 

503 

531 

560 

Trading services 


- 

7,219 

5,923 

12,023 

16,648 

16,648 

26,568 

49,230 

50,667 

Energy sources 


- 

943 

643 

6,479 

4,709 

4,709 

7,323 

29,233 

30,812 

Water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


- 

6,276 

5,280 

5,543 

11,939 

11,939 

19,245 

19,997 

19,856 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Functional 

3 

- 

124,312 

177,313 

248,118 

268,722 

268,722 

327,090 

331.581 

337,156 

Surplus/(Deficit) for the year 


- 

532,449 

291,620 

220,492 

202,707 

202,707 

187,043 

208,358 

247,322 


Table A2 above is Budgeted Financial Performance (Revenue and Expenditure by 
Functional Classification) With Table A3 and Table A4 showing Budgeted Financial 
Performance by Municipal Votes and Budgeted Financial Performance by individual 
items respectively. 

As shown on Table A2 above, the total revenue for the MTREF period is R514 134 
million, R539 939 million and R584 478 million in the 2019/20, 2020/2021 and 
2021/22 financial years respectively. The highest amount is on the Governance 
Admin with R396 659 million, R429 062 million and R466 145 million in the same 
periods. The huge amounts on the Governance Administration is mainly due to 
operational grants, property rates, interest earned, and other revenue as reflected 
under finance function on Table A3 below and detailed on Table A4 that also follows 
below. 

Planning and Development where the Project Management Unit (PMU) falls also 
shows huge amounts due to MIG that is budgeted under that function. In the 
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2019/20 financial year, the revenue budgeted under Planning and Development is 
R102 791 million followed by R95 930 million and R103 119 million in the 2020/21 
and 2021/22 financial year respectively. 

Included under Planning and Development is amount of R94 353 million, R87 021 
million and R93 728 million for MIG in the financial years 2029/20, 2020/21 and 
2021/2022 financial years respectively Which also shown on Vote 6 (Table A3) 
below and detailed on Table A4 (Transfers and Subsidies-Capital). The RIO million 
for each financial year is budgeted under Trading Services and this is for Integrated 
National Electrification Grants for the electrification projects which when completed, 
will be handed over to ESKOM as the Collins Chabane Local Municipality does not 
have license for the provision of electricity. 

As shown on Table A2 above, the audited outcome for the revenue in the 2016/17 
financial year was R656 761 million and decreased to R468 933 million (audited 
outcome) R2017/18 financial year. The amount of R656 761 million was due to 
gains on transfer of functions from both Makhado and Thulameia Local 
Municipalities. Revenue increased with 0.5%, 9.6%,4.8% and 7.6% on year to year 
from the 2017/18 financial year to the 2021/22 financial year. The increase is mainly 
due to increase in operation revenue grants and property rates as the municipality 
will be implementing other revenue maximizing mechanism in the 2019/20 to 
2021/22 financial years, detailed which will be dealt with under expenditure as 
reflected on Table A4 together with its supporting tables. 

The operational expenditure budget is R327 090 million, R331 581 million and 
R337 156 million in the 2019/20, 2020/21 and 2021/22 financial years respectively. 
The details are shown on Table A3 below together with its supporting tables. 
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LIM345 Collins Chabane - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Revenue bv Vote 

Vote 1 - Executive and council 

1 










Vote 2 - Finance and administration 


- 

576,197 

340,684 

352,450 

355,270 

355,270 

396,659 

429,062 

466,145 

Vote 3 - Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Community and social services 


- 

36 

21 

51 

51 

51 

595 

628 

662 

Vote 5 - Sport and recreation 


- 

29 

23 

42 

42 

42 

297 

314 

331 

Vote 6 - Planning and development 


- 

57,350 

96,414 

82,718 

82,718 

82,718 

94,353 

87,021 

93,728 

Vote 7 - Road transport 


- 

6,061 

5,638 

8,732 

8,732 

8,732 

8,437 

8,910 

9,391 

Vote 8 - T rading services 


- 

13,883 

16,009 

20,000 

20,000 

20,000 

10,000 

10,000 

10,000 

Vote 9 - Waste management 


- 

3,205 

10,145 

4,617 

4,617 

4,617 

3,792 

4,004 

4,221 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

- 

656,761 

468,933 

468,610 

471,429 

471,429 

514,134 

539,939 

584,478 

Expenditure bv Vote to be appropriated 

Vote 1 - Executive and council 

1 


25,514 

40,053 

52,849 

44,734 

44,734 

51,626 

54,517 

55,461 

Vote 2 - Finance and administration 


- 

55,120 

99,049 

106,009 

133,618 

133,618 

141,047 

146,332 

143,664 

Vote 3 - Internal audit 


- 

929 

2,089 

2,082 

2,065 

2,065 

2,443 

2,580 

2,719 

Vote 4 - Community and social services 


- 

1,760 

2,208 

2,670 

6,586 

6,586 

7,267 

7,674 

8,088 

Vote 5 - Sport and recreation 


- 

757 

895 

5,106 

5,855 

5,855 

1,964 

2,074 

2,186 

Vote 6 - Planning and development 


- 

18,885 

13,355 

40,260 

33,377 

33,377 

51,200 

54,067 

56,987 

Vote 7 - Road transport 


- 

14,128 

13,740 

27,120 

25,839 

25,839 

47,073 

39,709 

42,393 

Vote 8 - Trading services 


- 

943 

643 

6,479 

4,709 

4,709 

7,827 

8,265 

8,711 

Vote 9 - Waste management 


- 

6,276 

5,280 

5,543 

11,939 

11,939 

16,645 

16,364 

16,947 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

- 

124,312 

177,313 

248,118 

268,722 

268,722 

327,090 

331,581 

337,156 

Surplus/(Deficit) for the year 

2 

- 

532,449 

291,620 

220,492 

202,707 

202,707 

187,043 

208,358 

247,322 


Table A3 above, shows income and operational expenditure by municipal votes. 
Details of the revenue source are shown on the Table A4 below. 
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LIM345 Collins Chabane ■ Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Revenue By Source 












Property rates 

2 

- 

7,513 

15,931 

15,416 

20,461 

20,461 

20,461 

22,961 

25,468 

29,049 

Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - refose revenue 

2 

- 

2,412 

10,145 

5,217 

2,733 

2,733 

2,733 

3,792 

5,624 

6,236 

Rental of facilities and equipment 



66 

44 

93 

93 

93 

93 

892 

942 

993 

Interest earned - external investmenb 



5,461 

7,256 

4,160 

6,968 

6,968 

6,968 

9,052 

9,559 

10,075 

Interest earned - outstanding debtors 



5,563 

- 

2,819 

- 

- 

- 

- 

- 

- 

Dividends received 






- 

- 

- 




Fines, penalties and forfeits 





167 

167 

167 

167 

853 

901 

950 

Licences and permits 



5,169 

3,765 

5,097 

5,698 

5,698 

5,530 

5,530 

5,839 

6,155 

Agency services 




1,873 

3,034 

2,054 

2,054 

2,054 

2,054 

2,169 

2,286 

Transfers and subsidies 



207,370 

308,719 

330,547 

330,547 

330,547 

330,547 

357,891 

382,087 

410,405 

Other revenue 

2 

_ 

340,474 

473 

1,709 

2,357 

2,357 

2,357 

7,078 

10,669 

14,960 

Gains on disposal of PPE 












Total Revenue (excluding capital transfers and 
contributions) 


- 

574,027 

348,205 

368,260 

371,079 

371,079 

370,911 

410,103 

443,259 

481,109 

Expenditure By Type 












Employee related costs 

2 

- 

31,915 

60,906 

78,959 

83,681 

83,681 

83,681 

113,828 

121,672 

130,059 

Remuneration of councillors 



20,250 

25,158 

26,395 

26,395 

26,395 

26,395 

26,344 

27,662 

29,045 

Debt impairment 

3 


29,248 

9,934 

10,016 

10,016 

10,016 

10,016 

10,537 

11,127 

11,728 

Depreciation & asset impairment 

2 

- 

11,286 

15,205 

14,244 

14,956 

14,956 

14,956 

18,802 

19,818 

20,888 

Finance charges 




41 

412 

- 

- 





Bulk purchases 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 

8 



3,558 

4,021 

4,021 

4,021 

4,021 

4,089 

4,318 

4,551 

Contracted services 


- 

4,384 

28,790 

26,516 

26,516 

26,516 

26,516 

11,802 

11,497 

12,118 

Transfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

1,500 

1,500 

1,500 

Other expenditure 

4,5 

- 

27,228 

33,722 

87,556 

103,136 

103,136 

103,136 

140,187 

133,988 

127,267 

Loss on disposal of PPE 












Total Expenditure 


- 

124,312 

177,313 

248,118 

268,722 

268,722 

268,722 

327,090 

331,581 

337,156 

Surplus/(Deficit) 


_ 

449,715 

170,892 

120,142 

102,357 

102,357 

102,189 

83,012 

111,678 

143,953 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial and District) 



82,734 

120,728 

100,350 

100,350 

100,350 

100,350 

104,031 

96,680 

103,369 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, Private 
Enterprises, Public Corporatons, Higher Educational 
Institutions) 

6 











Transfers and subsidies - capital (in-kind - all) 












Surplus/(Deficit) after capital transfers & 
contributions 


- 

532,449 

291,620 

220,492 

202,707 

202,707 

202,539 

187,043 

208,358 

247,322 

Taxation 












Surplus/(Deficit) after taxation 


- 

532,449 

291,620 

220,492 

202,707 

202,707 

202,539 

187,043 

208,358 

247,322 

Attributable to minorities 












Surplus/(Deficit) attributable to municipality 


- 

532,449 

291,620 

220,492 

202,707 

202,707 

202,539 

187,043 

208,358 

247,322 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


- 

532,449 

291,620 

220,492 

202,707 

202,707 

202,539 

187,043 

208,358 

247,322 


1.1 OPERATING REVENUE FRAMEWORK 

For Collins Chabane Local Municipality to continue improving the quality of services 
to its citizens, it needs to generate the required revenue. In these tough economic 
conditions, strong revenue management is fundamental to the financial sustainability 
of any municipality. The reality is that we are faced with development backlogs, 
poverty, inequality, unemployment and old infrastructure. The expenditure required 
to address these challenges will inevitably always exceed available funding; hence 
difficult choices have to be made in relation to tariff increases and balancing 
expenditures against realistically anticipated revenues. 
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The revenue base for the municipality for service charges’ tariffs excluding electricity 
and rates and taxes have increased by 5.4 per cent. 

The municipality’s revenue strategy is built around the following key components: 

S National Treasury’s guidelines and macroeconomic policy; 
s Growth in the Municipality and continued economic development; 
s Efficient revenue management which aims to ensure maximum annual 
collection rate for property rates and other key service charges; 

■s Determining the tariff escalation rate by establishing/calculating the revenue 
requirement of each service; 

S The municipality’s Property Rates Policy approved in terms of the Municipal 
Property Rates Act; 2004 (Act 6 of 2004) (MPRA) as amended. 

■s Increased ability to extend new services and recover costs. 

S The municipality’s Indigent Policy and rendering of free basic services. 
s Enforcement of the credit control and debt collection policy 

As shown on Table A4 above, 2020 - 2022 MTREF budget (Classified by main 
revenue source), and the main sources of revenue are: 


Description 

2019/2020 financial 
year 

2020/2021 financial 
year 

2021/2022 financial 
year 

Property rates 

R22 961 million 

R25 468 million 

R29 049 million 

Interest earned 
from Bank 

R9,1 million 

R9,6 million 

R10.1 million 

Interest on 

outstanding 

debtors 

R9,5 million 

R10,1 million 

R10,6 million 

Licenses and 
permits 

R5,5 million 

R5,8 million 

R6,2 million 

Transfers and 

subsidies 

(operational) 

R357, 891 million 

R382, 087 million 

R410, 405 million 


The municipality has set aside budget in the MTREF period to formalized developed 
areas within the municipality to increase revenue base in the form of property rates 
and other services charges. The areas include amongst others, Xithlelani, 

Mavambe, Makumeke, Njhakajhaka etc. Furthermore, budget has been set aside for 
the upgrading of the Malamulele Testing Station, Construction of the municipal 
landfill site and the purchase of additional compactor trucks in order to increase 
revenue through increased collection, which will result in increased services charges. 
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The tariff charges for refuse removal have been adjusted to be cost reflective as the 
municipality is presently providing the service at a loss. 

In line with the formats prescribed by the Municipal Budget and Reporting 
Regulations, capital transfers and contributions are excluded from the operating 
statement, as inclusion of these revenue sources would distort the calculation of the 
operating surplus/deficit. 

The above table includes revenue foregone arising from discounts and rebates 
associated with the tariff policies of the Municipality, mainly the exemption of 
R15 000 on the value of residential property. 

Other revenue consists of various items such as income received from agency fees, 
building plan fees, cemetery fees and rental of facilities. 

Departments have been urged to review the tariffs of these items on an annual basis 
to ensure they are cost reflective and market related. 

User / Levied Charges 

□ Basic Refuse = R 15.78 

□ Basic refuse Per Bin = R 71.19 
Government= R 176.74 

: Commercial = R 176.74 
: Industrial = R 176.74 

Rates-: 

V Rural Development farms = 0.0101 

V Agriculture (commercial) = 0.0085 

V Agriculture (Residential) = 0.0081 

s Business and Commercial = 0.0100 
Industrial = 0.0091 
s Residential = 0.0081 

V State Owned Properties =0.0101 

Vacant land = as per category and land value 

V Other tariffs such as hiring of machinery, town halls and Graveyard are 5.4% 

Tariff-setting is a pivotal and strategic part of the compilation of any budget. When 
rates, tariffs and other charges were revised, local economic conditions, salary and 
wage increases, other input costs of services provided by the municipality and the 
affordability of services were considered to ensure the financial sustainability of the 
municipality. 

National Treasury continues to encourage municipalities to keep increases in rates; 
tariffs and other charges below the 5.4% inflation forecast for 2019/2020. Excessive 
increases are likely to be counterproductive, resulting in higher levels of non¬ 
payment. Municipalities are required to justify in their budget documentation all 
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increases in excess of the 5.4 per cent upper boundary of the South African Reserve 
Bank’s inflation target. 

It must be emphasized that the consumer price index; as measured by CPI, is not a 
good measure of the cost increases of goods and services relevant to municipalities. 
The basket of goods and services utilized for the calculation of the CPI consist of 
items like food, petrol and medical services. Whereas items such as the cost of 
remuneration, and fuel inform the cost drivers of municipalities. The current 
challenge facing the municipality is managing the gap between cost drivers and 
tariffs levied, as any shortfall must be made up by either operational gains or service 
level reductions. Within this framework, the municipality has undertaken the tariff 
setting process relating to service charges as follows. 

1.1.1 Property Rates 

Property rates cover the cost of the provision of general services. Determining 
effective property rate tariff is therefore an integral part of the municipality’s 
budgeting process. 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation 
of the Municipal Property Rates Act, with the regulations issued by the Department 
of Co-operative Governance. The implementation of these regulations was done in 
the 2010/11 budget process and the Property Rates Policy of the Municipality has 
been amended accordingly. 

The following stipulations in the Property Rates Policy are highlighted: 

• The first R15 000 of the market value of a property used for residential 
purposes is excluded from the rate-able value (Section 17(h) of the MPRA). 

• 100% rebate will be granted to registered indigents in terms of the Indigent 
Policy; 

• For pensioners, physically and mentally disabled persons, the rebate is 
granted on a sliding scale basis depending the income category of the 
registered owners/owner and the threshold of R3500 is applicable to this 
category. 

• It was highlighted by COGFISTA provincially that our municipality is not 
complying in terms of regulations on rate ratio between residential and non- 
residential categories of properties, and it was advised that during the tabling 
of our budget of 2019/2020 FY we have to comply, 

• We discovered that when we adjust our non-residential category downwards 
or to be not more than 25% from Residential, our rate will not be cost 
effective, however we have to adjust upward on rate residential and we give 
Additional 15% rebate to residential only. 
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The rate-able property concerned must be occupied only by the applicant and his/her 
spouse, if any, and by dependents without income; 

•s the applicant must submit proof of his/her age and identity and, in the case of 
a physically or mentally handicapped person, proof of certification by a 
Medical Officer of Health, also proof of the annual income from a social 
pension; and 

The property must be categorized as residential. 

1.1.2 Waste Removal and Impact on Tariff Increase 

A 5.2% increase in the waste removal tariffs is proposed from 1 July 2019 to keep 
the service sustainable. 

The Qualified indigent on property rates will not be exempted full rate for refuse 
removal but half of the refuse removal for non-qualifiers as indigent will be charged 
to indigent. 


1.2 Operating Expenditure Framework 

The municipality’s expenditure framework for the proposed 2019/20 MTREF budget, 
is informed by the following factors: 

s The filling of vacant position in the municipality; 

■s The repairs and maintenance backlogs. 

s Funding of the budget over the medium-term as informed by section 18 and 
19 of MFMA. 

•s Operational gains and efficiencies will be directed to avoid a deficit. 

■s Strict adherence to the procurement plan. If there is no procurement plan no 
funding allocation can be made. 

The budget allocation for employee related costs (including remuneration of 
councilors) for the 2019/20 financial year totals R131,085 million, which is 38.46 % 
of the total operating expenditure. Based on NT Circular 93 guideline salaries will 
increase by 7% in the 2019/20 year. 

The provision of debt impairment was determined based on an expected collection 
rate of % and the writing off interest on outstanding debtors. Adherence to the debt 
collection policy is monitored continuously through the year. The collection of 
outstanding debt and increasing the payment rate of consumers will be one of the 
main priorities for the 2019/20 to 2021 122 MTREF period. 


Expenditure by 
type 

2019/20 Financial 
year 

2020/21 Financial 
year 

2021/22 Financial 
year 






14 













Old DCO Building 
Hospital Roads 
Malamulele 
0982 



Private Bag X9271 
Malamulele 
0982 

Tel (015) 851 0110 
Fax (015) 851 0097 






Employee related 
cost 

R 113 828 million 

R 121 672 million 

R 130 059 million 

Remuneration of 
councillors 

R 26, 344 million 

R 27, 662 million 

R29, 045 million 

Debt impairment 

R 10 537 million 

R 11 127 million 

R 11 728 million 

Depreciation & 
Asset impairment 

R 18, 802 million 

R 19, 818 million 

R 20, 888 million 

Other materials 

R 4, 089 million 

R 4, 318 million 

R 4, 551 million 

Contracted 

Services 

R 11 802 million 

R 11,497 million 

R 12, 118 million 

Transfers and 
subsidies 

R 1,5 million 

R1,5 million 

R1,5 miilion 

Other expenditure 

R 140 187 million 

R 133, 988 million 

R127, 267 million 


Depreciation is widely considered a proxy for the measurement of the rate of asset 
consumption. Budget appropriations in this regard total R 18, 802 million for the 
2019/20 financial year and equates to 5.52 % of the total operating expenditure. The 
Municipality has fully implemented GRAP 17 during the 2016/2017 financial year. 


General consumables comprise of amongst others the purchase of fuel, diesel, 
materials for maintenance, cleaning materials and chemicals. In line with the 
municipality’s repairs and maintenance plan this group of expenditures has been 
prioritised and has been budgeted at R 137, 587 million to ensure sustainability of 
the municipality’s infrastructure. 

Professional and special services have been identified as a cost saving area for the 
municipality. As part of the compilation of the 2020-2022 MTREF budget, this group 
of expenditures was, critically evaluated and operational efficiencies were enforced. 


Employee Salaries and Allowances 

Overall increase of, this is due to the provision to fill vacant positions and the 7% as 
per NT Circular 93. This includes a provision for the filling of the recently advertised 
positions. 

Employee Social Contributions 

Employees Social Contributions will increase with 7%. This is as a result of the 
higher increase in medical aid costs and the proving to fill vacant position. 

Other Expenditure 
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General expenditure will increase overall, with the biggest contribution the 
expenditure on Free Basic Services: 

□ Electricity (50Kwh) = R 3 million 

□ Basic Refuse (50%) = R ,6 million 

Several of the other expenditure votes have not been increase as per decision of 
Top Management not to increase the whole budget with the 5.4% inflation increase 
to curb cost on expenditure. Departments were requested to submit zero based 
budgets with the necessary proof of evidence. Increases that were not supported by 
the necessary proof of evidence were also limited. 
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LIM345 Collins Chabane ■ Supporting Table SA38 Consolidated detailed operational projects 


R thousand 


zuia/zu Medium lerm Kevenue & 


FYn 

anrlitnrp Fra men 

wnrk 

Function 

Project Project Number 

Description 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Parent municipality: 




List all operational projects grouped by Function 









Corporate Wid 

Marula Festival activities 

50 




Rand show activities 

50 




Youth and women activities 

50 




Libra campaign brochure 

200 




Tourism brochure 

200 




Tourism month activities 

50 




| 

Tourism Indaba! 

100 




World Trade Market 

50 




Catering Services MM Public Participation Catering 

150 




Strategic Planning session 

650 




Cooperative support 

1500 




conduct feasibility study on the identification of heritage sites 

I 

500 



Town Planning Naming of streets in malamulele and vuwani 

1500 




Licencing of GIS system 

100 




Town planning master plan 

1000 




Formalization and proclamation of settlements Xithlelani,Makumeke,Ma\ 

7 500 




Transfer of proclaimed land parcel to CCLM 

300 




Transfer land parcel from Thulamela and Makhado to CCLM 

300 




Development of human settlement strategy 

500 




Supplementary of valuation roll across the municipality 

1500 




Business and Financial Management Plan & Dev SPLUMA Demarcati 

2 500 



Solid Waste Rt 

Development of by-laws 

100 




Environmental cleaning programme (Good Green Deed Campaign) 

4 000 
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LIM345 Collins Chabane - Supporting Table SA38 Consolidated detailed operational projects 


|R thousand 
Function 


Project 

Description 


Project Number 


Parent municipality: 

List all operational projects grouped by Function 
Project Managt Development of infrastructure masterplan 


Information Te 


Marketing Cus| Communicators forum 
Mayoral Imbizos 

Police Forces 1 Arrive alive activities 


Municipal Man 


Administrative 


End to end financial systems due deligence 
Penetration test 

Business and Financial Management IT ICT Professionals Consulting 


Gifts and Promotional Items MM First Born Child (New Year's & Christr 
Social Relief MM Orphan's Programme Food hampers 
National MM Disability Month Hire of meeting facilities 
National MM Gender Programme Hire of meeting facilities 
Corporate and Municipal Activities MM Hive & Aids Awareness Progrs 
Seating Allowance for Traditional Leaders MM Traditional Leaders' Su 
Gilts and Promotional Items MM SJ Khosa Choral Music Festival Mone 
Gilts and Promotional Items MM Mayor's Fun Walk Promotional materiE 
National MM Sport Programme Hire of meeting facilities 
National MM Women's Month Celebration Hire of meeting facilities 
Transportation MM Youth Programme Transport 
Gifts and Promotional Items MM Educational Prog Prizes gift & promotic 
Gifts and Promotional Items MM Boxing Tournament- Prizes 
Event Promoters MM Mayor's Soccer Challenge Event promoter 
Gilts and Promotional Items MM Art& Culture Support Money prizes & 
Bursaries (Non-Employee) MM Establishment of Bursary Fund 
Catering Services MM Youth Programme Catering 


Business and Financial Management Corp Serv Dev of Records Man; 


Asset Manager Business and Financial Management Asset Man GRAP Compliant Assi 


Finance: Finart Business and Financial Management Finance Revenue Enhancement 


Budget and Trf Accounting and Auditing Budget & Treas Financial reporting & advisor 


Parent Operational expenditure 


zuiy/zu Medium lerm Kevenue & 


Budget Year 
2019/20 


2 000 

1 000 
200 
2 000 

40 

2 000 

100 

20 

52 

100 

100 

200 

200 

250 

300 

300 

300 

500 

500 

600 

700 

1 500 

2 000 

4 000 

2 500 

3 400 

211 

5 329 


53 252 


Budget Year 
+1 2020/21 


Budget Year 
+2 2021/22 
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As shown on Table SA38 above, the following are some of the major operational 
projects budgeted for: 


Description 

Amount 

Cooperative support 

R1,5 million 

Naming of streets in Malamulele 

R1,5 million 

Formalization and Proclamation of settlements 

R7,5 million 

Supplementary valuation roll 

R1,5 million 

Demarcation of sites 

R2,5 million 

Environmental cleaning programme 

R4 million 

Development of Infrastructure masterplan 

R2 million 

Mayoral Imbizos 

R2 million 

Bursary fund 

R2 million 

Youth programmes 

R4 million 

GRAP Compliance Asset Register 

R3,4 million 
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1.6 Capital Expenditure Framework 


Table A5 below shows the capital expenditure budget for the MTREF period ending 
2021/22 financial year ___ 


Vote Description 

Rthousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Capital expenditure - Vote 












Multi-year expenditure to be appropriated 

2 











Vote 1 - Executive and council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Finance and administration 


- 

- 

- 

25,670 

6,100 

6,100 

30,000 

30,000 

45,000 

45,000 

Vote 3 - Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Community and social services 


- 

- 

- 

27,300 

8,106 

8,106 

- 

- 

- 

- 

Vote 5 - Sport and recreation 


- 

- 

9,753 

11,500 

3,376 

3,376 

13,284 

13,284 

17,000 

10,716 

Vote 6 - Planning and development 


- 

- 

- 

500 

500 

500 

12,000 

12,000 

20,376 

13,000 

Vote 7 - Road transport 


- 

- 

- 

86,424 

106,542 

106,542 

- 

- 

- 

- 

Vote 8 - T rading services 


- 

- 

- 

26,000 

26,024 

26,024 

- 

- 

- 

- 

Vote 9 - Waste management 


- 

- 

- 

12,000 

10,000 

10,000 

12,000 

12,000 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

9,753 

189,394 

160,648 

160,648 

67,284 

67,284 

82,376 

68,716 

Sinale-vear expenditure to be appropriated 

2 











Vote 1 - Executive and council 


- 

- 

1,292 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Finance and administration 


- 

8,611 

395 

6,600 

10,500 

10,500 

19,600 

19,600 

8,400 

9,200 

Vote 3 - Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Community and social services 


- 

- 

- 

2,000 

2,000 

2,000 

20,000 

20,000 

14,000 

- 

Vote 5 - Sport and recreation 


- 

20,674 

- 

- 

- 

- 

1,500 

1,500 

3,000 

3,000 

Vote 6 - Planning and development 


- 

- 

- 

300 

337 

337 

95,047 

95,047 

101,104 

109,153 

Vote 7 - Road transport 


- 

42,546 

98,204 

6,000 

16,000 

16,000 

23,300 

23,300 

13,400 

8,200 

Vote 8 - Trading services 


- 

- 

14,043 

- 

- 

- 

24,000 

24,000 

25,000 

2,000 

Vote 9 - Waste management 


- 

- 

3,361 

6,000 

6,000 

6,000 

1,500 

1,500 

500 

500 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


- 

71,831 

117,295 

20,900 

34,837 

34,837 

184,947 

184,947 

165,404 

132,053 

Total Capital Expenditure - Vote 


- 

71,831 

127,048 

210,294 

195,484 

195,484 

252,231 

252,231 

247,780 

200,769 

Capital Expenditure - Functional 












Governance and administration 


- 

10,163 

1,687 

32,270 

11,600 

11,600 

11,600 

49,600 

53,400 

54,200 

Executive and council 



10,163 

1,292 








Finance and administration 




395 

32,270 

11,600 

11,600 

11,600 

49,600 

53,400 

54,200 

Internal audit 












Community and public safety 


- 

9,073 

9,753 

40,800 

12,762 

12,762 

12,762 

34,784 

31,500 

10,716 

Community and social services 



4,636 


29,300 

9,386 

9,386 

9,386 

33,284 

31,000 

10,716 

Sport and recreation 



4,438 

9,753 

11,500 

3,376 

3,376 

3,376 

1,500 

500 


Public safety 




- 








Housing 




- 








Health 












Economic and environmental services 


- 

32,318 

98,204 

93,224 

123,379 

123,379 

123,379 

130,347 

134,880 

130,353 

Planning and development 



5,812 


800 

837 

837 

837 

107,047 

121,480 

122,153 

Road transport 



26,506 

98,204 

92,424 

122,542 

122,542 

122,542 

23,300 

13,400 

8,200 

Environmental protection 












Trading services 


- 

20,277 

17,403 

44,000 

42,024 

42,024 

42,024 

37,500 

28,000 

5,500 

Energy sources 



9,271 

14,043 

26,000 

26,024 

26,024 

26,024 

24,000 

25,000 

2,000 

Water management 



- 



- 

- 

- 




Waste water management 



- 



- 

- 

- 




Waste management 



11,006 

3,361 

18,000 

16,000 

16,000 

16,000 

13,500 

3,000 

3,500 

Other 












Total Capital Expenditure - Functional 

3 

- 

71,831 

127,048 

210,294 

189,764 

189,764 

189,764 

252,231 

247,780 

200,769 

Funded by: 












National Government 



71,831 

127,048 

100,350 

100,350 

100,350 

100,350 

104,031 

96,680 

103,369 

Provincial Government 












District Municipality 












Other transfers and grants 












Transfers recognised - capital 

4 

- 

71,831 

127,048 

100,350 

100,350 

100,350 

100,350 

104,031 

96,680 

103,369 

Borrowing 

6 











Internally generated funds 





109,944 

89,414 

89,414 

89,414 

148,200 

151,100 

97,400 

Total Capital Funding 

7 

- 

71,831 

127,048 

210,294 

189,764 

189,764 

189,764 

252,231 

247,780 

200,769 
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Table A5 above shows the budgeted Capital Expenditure with projects implemented 
in a single year and over the MTREF period (multi-year projects). The Capital 
budget is divided into three as shown below, namely capital expenditure on new 
assets (Table SA34a), Capital expenditure on the renewal of existing assets (Table 
SA34b) and the capital expenditure on upgrading of existing assets (Table SA34e). 
Table SA36 below shows detailed capital projects to be implemented over the 
MTREF period. The following are some of the projects to be implemented over the 
MTREF period: 


Description 

Amount 

2019/20 financial year 

Comments 

Electrification of Mbuti 

R10 million 

R20 million budgeted for 
the other villages over 2 
outer years as shown on 
Table SA36 

Davhana Stadium 

R12 million 

The total budget for 
Davhana Stadium over 
the 3-year period is 

R45 million 

Municipal Building 

R30 million 

The total budget over the 
MTREF period is R120 
million 

Malamulele Stadium 

R13 million 

R41 million is budgeted 
for the MTREF period 

Sasekani Ring Road 

R15 million 


DCO/Flospital Road 

R16 million 


Msetweni Ring road 

R28 million 


N’wamatatana Ring Road 

R24 million 


Highmasts lights 

R4 million 


Malamulele Community 

Hall 

R10 million 


Xigalo Landfill site 

R12 million 






The renewal of existing assets budget relates to the re-building of some streets in 
Malamulele Township as they have reached a stage of no repair. 

In addition to the projects listed above, the municipality will continue with the 
purchase of plant and machinery which include compactor trucks, Tipper truck, TLB, 
for sustainable service delivery provision. The municipal conducted full assets 
condition assessment during the 2016/2017 financial year and this was followed by 
annual assessments in the 2017/18 financial year. The municipality has budget 
R14,956 million, R18,802 million and R19,818 million for the MTREF period starting 
in the 2019/20 financial year as shown on Table SA34d below. 
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LIM345 Collins Chabane - Supporting Table SA34a Capital expenditure on new assets by asset class 


Description 

R thousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Capital expenditure on new assets bv Asset Class/S 

jb-cl 

DSS 

42,546 

90,526 

114,424 

118,642 

118,642 

102,247 

145,931 

163,864 

Infrastructure 

Roads Infrastructure 



- 

42,546 

90,526 

83,424 

91,171 

91,171 

69,747 

101,555 

130,864 

Roads 

Road Structures 

Road Furniture 

Capital Spares 



42,546 

90,526 

76,424 

7,000 

86,171 

5,000 

86,171 

5,000 

68,747 

1,000 

97,555 

4,000 

130,864 

Stormwater Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Drainage Collection 

Storm water Conveyance 

Attenuation 











Electrical Infrastructure 


- 

- 

- 

19,000 

17,471 

17,471 

20,000 

24,000 

20,000 

Power Plants 

HV Substations 

HV Switching Station 

HV Transmission Conductors 

MV Substations 

MV Switching Stations 

MV Networks 

LV Networks 

Capital Spares 





19,000 

17,471 

17,471 

10,000 

10,000 

10,000 

14,000 

10,000 

10,000 

Water Supply Infrastructure 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Dams and Weirs 

Boreholes 

Reservoirs 

Pump Stations 

Water Treatment Works 

Bulk Mains 

Distribution 

Distribution Points 

PRV Stations 

Capital Spares 











Sanitation Infrastructure 


- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Pump Station 

Reticulation 

Waste Water Treatment Works 

Outfall Sewers 

Toilet Facilities 

Capital Spares 











Solid Waste Infrastructure 


_ 

_ 

_ 

12,000 

10,000 

10,000 

12,500 

20,376 

13,000 

Landfill Sites 

Waste Transfer Stations 

Waste Processing Facilities 

Waste Drop-off Points 

Waste Separation Facilities 

Electricity Generation Facilities 

Capital Spares 





12,000 

10,000 

10,000 

12,000 

500 

20,376 

13,000 

Rail Infrastructure 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Rail Lines 

Rail Structures 

Rail Furniture 

Drainage Collection 

Storm water Conveyance 

Attenuation 

MV Substations 

LV Networks 

Capital Spares 
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Coastal Infrastructure 
Sand Pumps 
Piers 

Revetments 
Promenades 
Capital Spares 

Information and Communication Infrastructure 
Data Centres 
Core Layers 
Distribution Layers 
Capital Spares 

Community 


Community Facilities 
Halls 
Centres 
Creches 

Clinics/Care Centres 

Fire/Ambulance Stations 

Testing Stations 

Museums 

Galleries 

Theatres 

Libraries 

Cemeteries/Crematoria 

Police 

Parks 

Public Open Space 

Nature Reserves 

Public Ablution Facilities 

Markets 

Stalls 

Abattoirs 

Airports 

Taxi Ranks/Bus Terminals 
Capital Spares 

Sport and Recreation Facilities 
Indoor Facilities 
Outdoor Facilities 
Capital Spares 

Heritage assets 

Monuments 
Historic Buildings 
Works of Art 
Conservation Areas 
Other Heritage 

Investment properties 

Revenue Generating 
Improved Property 
Unimproved Property 
Non-revenue Generating 
Improved Property 
Unimproved Property 
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Other assets 


. 

_ 

_ 

20,500 

1,000 

1,000 

30,000 

45,000 

45,000 

Operational Buildings 

_ 

_ 

_ 

20,500 

1,000 

1,000 

30,000 

45,000 

45,000 

Municipal Offices 

Pay/Enquiry Points 

Building Plan Offices 

Workshops 

Yards 

Stores 

Laboratories 

Training Centres 

Manufacturing Plant 

Depots 

Capital Spares 





20,500 

1,000 

1,000 

30,000 

45,000 

45,000 

Housing 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Staff Housing 

Social Housing 

Capital Spares 











Bioloqical or Cultivated Assets 











Biological or Cultivated Assets 










Intanqible Assets 



1,100 

395 

2,400 

2,400 

2,400 

10,000 

3,000 

6,000 

Servitudes 










Licences and Rights 


_ 

1,100 

395 

2,400 

2,400 

2,400 

10,000 

3,000 

6,000 

Water Rights 

Effluent Licenses 

Solid Waste Licenses 

Computer Software and Applications 

Load Settlement Software Applications 

Unspecified 



1,100 

395 

2,400 

2,400 

2,400 

10,000 

3,000 

6,000 

Computer Equipment 



3,230 


4,670 

3,400 

3,400 

1,500 

2,500 

3,000 

Computer Equipment 


3,230 


4,670 

3,400 

3,400 

1,500 

2,500 

3,000 

Furniture and Office Equipment 



2,969 

1,434 

5,700 

5,737 

5,737 




Furniture and Office Equipment 


2,969 

1,434 

5,700 

5,737 

5,737 

- 



Machinery and Equipment 


_ 

_ 

13,532 

14,000 

24,000 

24,000 

20,400 

8,800 

8,200 

Machinery and Equipment 




13,532 

14,000 

24,000 

24,000 

20,400 

8,800 

8,200 

Transport Assets 



1,312 

5,720 

200 



2,000 

2,000 


Transport Assets 


1,312 

5,720 

200 

_ 

_ 

2,000 

2,000 


Land 











Land 











Zoo's. Marine and Non-bioloqical Animals 











Zoo's, Marine and Non-biological Animals 





















Total Capital Expenditure on new assets 

1 

- 

71,831 

121,359 

190,294 

164,764 

164,764 

199,647 

226,231 

229,064 
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LIM345 Collins Chabane - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class 


Description 

R thousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

CaDital expenditure on renewal of existing assets bv Asset 

Class/Sub-class 






3,000 

8,000 

8,000 

Infrastructure 


_ 

_ 

Roads Infrastructure 

- 

- 

- 

- 

- 

- 

3,000 

8,000 

8,000 

Roads 

Road Structures 

Road Furniture 

Capital Spares 








3,000 

8,000 

8,000 

Stormwater Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Drainage Collection 

Storm water Conveyance 

Attenuation 











Electrical Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Power Plants 

HV Substations 

HV Switching Station 

HV Transmission Conductors 

MV Substations 

MV Switching Stations 

MV Networks 

LV Networks 

Capital Spares 











Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Dams and Weirs 

Boreholes 

Reservoirs 

Pump Stations 

Water Treatment Works 

Bulk Mains 

Distribution 

Distribution Points 

PRV Stations 

Capital Spares 











Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Pump Station 

Reticulation 

Waste Water Treatment Works 

Outfall Sewers 

Toilet Facilities 

Capital Spares 











Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Landfill Sites 

Waste Transfer Stations 

Waste Processing Facilities 

Waste Drop-off Points 

Wasfe Separation Facilities 

Electricity Generation Facilities 

Capital Spares 











Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail Lines 

Rail Structures 

Rail Furniture 

Drainage Collection 

Storm water Conveyance 

Attenuation 

MV Substations 

LV Networks 

Capital Spares 
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Coastal Infrastructure 
Sand Pumps 
Piers 

Revetments 
Promenades 
Capital Spares 

Infcirmation and Communication Infrastructure 
Data Centres 
Core Layers 
Distribution Layers 
Capital Spares 

Community Assets 

Community Facilities 
Halls 
Centres 
Creches 

Clinics/Care Centres 

Fire/Ambulance Stations 

Testing Stations 

Museums 

Galleries 

Theatres 

Libraries 

Cemeteries/Crematoria 

Police 

Parks 

Public Open Space 

Nature Reserves 

Public Ablution Facilities 

Markets 

Stalls 

Abattoirs 

Airports 

Taxi Ranks/Bus Terminals 
Capital Spares 

Sport and Recreation Facilities 
Indoor Facilities 
Outdoor Facilities 
Capital Spares 

Heritage assets 

Monuments 
Historic Buildings 
Works of Art 
Conservation Areas 
Other Heritage 

Investment properties 

Revenue Generating 
Improved Property 
Unimproved Property 
Non-revenue Generating 
Improved Property 
Unimproved Property 

Other assets 

Operational Buildings 
Municipal Offices 
Pay/Enquiry Points 
Building Plan Offices 
Workshops 
Yards 
Stores 
Laboratories 
Training Centres 
Manufacturing Plant 
Depots 

Capital Spares 
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Housing 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Staff Housing 

Social Housing 

Capital Spares 











Bioloaical or Cultivated Assets 











Biological or Cultivated Assets 










Intangible Assets 











Servitudes 










Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water Rights 

Effluent Licenses 

Solid Waste Licenses 

Computer Software and Applications 

Load Settlement Software Applications 

Unspecified 











Computer Equipment 











Computer Equipment 










Furniture and Office Eauipment 











Furniture and Office Equipment 










Machinery and Eauipment 











Machinery and Equipment 










Transport Assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 


_ 

Transport Assets 











Land 











Land 











Zoo's, Marine and Non-bioloqical Animals 


_ 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

Zoo's, Marine and Non-biological Animals 





















Total Capital Expenditure on renewal of existing asse 

1 

- 

- 

- 

- 

5,720 

5,720 

7,800 

8,000 

8,000 

Renewal of Existing Assets as % of total capex 
Renewal of Existing Assets as % of deprecn" 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

2.9% 

38.2% 

2.9% 

38.2% 

3.1% 

52.2% 

3.2% 

42.5% 

3.2% 

40.4% 
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LIM345 Collins Chabane - Supporting Table SA34c Repairs and maintenance expenditure by asset class 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Repairs and maintenance expenditure bv Asset Clas 

s/Sub-class 









Infrastructure 



344 

906 

2,006 

2,166 

2,166 

7,700 

8,131 

8,570 

Roads Infrastructure 


- 

344 

906 

1,666 

1,526 

1,526 

5,000 

5,280 

5,565 

Roads 

Road Structures 

Road Furniture 

Capital Spares 



344 

906 

1,666 

1,526 

1,526 

5,000 

5,280 

5,565 

Stormwater Infrastructure 


- 

_ 


- 

- 

- 

- 

- 

- 

Drainage Collection 

Storm water Conveyance 

Attenuation 











Electrical Infrastructure 


- 

- 

- 

340 

640 

640 

1,500 

1,584 

1,670 

Power Plants 

HV Substations 

HV Switching Station 

HV Transmission Conductors 

MV Substations 

MV Switching Stations 

MV Networks 

LV Networks 

Capital Spares 





340 

640 

640 

1,500 

1,584 

1,670 

Water Supply Infrastructure 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Dams and Weirs 

Boreholes 

Reservoirs 

Pump Stations 

Water Treatment Works 

Bulk Mains 

Distribution 

Distribution Points 

PRV Stations 

Capital Spares 











Sanitation Infrastructure 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Pump Station 

Reticulation 

Waste Water Treatment Works 

Outfall Sewers 

Toilet Facilities 

Capital Spares 











Solid Waste Infrastructure 


_ 



_ 

_ 

_ 

1,200 

1,267 

1,336 

Landfill Sites 

Waste Transfer Stations 

Waste Processing Facilities 

Waste Drop-off Points 

Waste Separation Facilities 

Electricity Generation Facilities 

Capital Spares 








1,200 

1,267 

1,336 
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Rail Infrastructure 
Rail Lines 
Rail Structures 
Rail Furniture 
Drainage Collection 
Storm water Conveyance 
Attenuation 
MV Substations 
LV Networks 
Capital Spares 
Coastal Infrastructure 
Sand Pumps 
Piers 

Revetments 
Promenades 
Capital Spares 

Information and Communication Infrastructure 
Data Centres 
Core Layers 
Distribution Layers 
Capital Spares 

Community Assets 

Community Facilities 
Halls 
Centres 
Creches 

Clinics/Care Centres 

Fire/Ambulance Stations 

Testing Stations 

Museums 

Galleries 

Theatres 

Libraries 

Cemeteries/Crematoria 

Police 

Parks 

Public Open Space 

Nature Reserves 

Public Ablution Facilities 

Markets 

Stalls 

Abattoirs 

Airports 

Taxi Ranks/Bus Terminals 
Capital Spares 

Sport and Recreation Facilities 
Indoor Facilities 
Outdoor Facilities 
Capital Spares 

Heritage assets 

Monuments 
Historic Buildings 
Works of Art 
Conservation Areas 
Other Heritage 
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Investment properties 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Revenue Generating 


_ 

- 

_ 

- 

_ 

_ 

_ 

_ 

- 

Improved Property 

Unimproved Property 











Non-revenue Generating 


_ 

- 

_ 

- 

_ 

_ 

_ 

_ 

- 

Improved Property 

Unimproved Property 











Other assets 


. 

1,103 

977 

5,000 

5,000 

5,000 

3,000 

3,168 

3,339 

Operational Buildings 


_ 

1,033 

827 

5,000 

5,000 

5,000 

3,000 

3,168 

3,339 

Municipal Offices 

Pay/Enquiry Points 

Building Plan Offices 

Workshops 

Yards 

Stores 

Laboratories 

Training Centres 

Manufacturing Plant 

Depots 

Capital Spares 



1,033 

827 

5,000 

5,000 

5,000 

3,000 

3,168 

3,339 

Housing 


_ 

70 

150 

_ 

_ 

_ 

_ 

_ 

_ 

Staff Housing 

Social Housing 

Capital Spares 



70 

150 







Bioloaical or Cultivated Assets 











Biological or Cultivated Assets 











Intangible Assets 











Servitudes 











Licences and Rights 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Water Rights 

Effluent Licenses 

Solid Waste Licenses 

Computer Software and Applications 

Load Settlement Software Applications 

Unspecified 











Computer Equipment 


_ 

_ 


_ 

_ 

_ 

_ 

_ 

_ 

Computer Equipment 











Furniture and Office Equipment 











Furniture and Office Equipment 











Machinervand Equipment 




301 

1,000 

551 

551 

351 

371 

391 

Machinery and Equipment 




301 

1,000 

551 

551 

351 

371 

391 

Transport Assets 




153 

500 

800 

800 

6,000 

6,336 

6,678 

Transport Assets 




153 

500 

800 

800 

6,000 

6,336 

6,678 

Land 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Land 











Zoo's. Marine and Non-bioloqical Animals 











Zoo's, Marine and Non-biological Animals 






















Total Repairs and Maintenance Expenditure 

1 

_ 

1,448 

2,336 

8,506 

8,517 

8,517 

17,051 

18,006 

18,978 




R&M asa°%>of PPE 


0.0% 

0.4% 

0.5% 

1.2% 

0.8% 

0.8% 

1.6% 

1.6% 

1.6% 

R&M as % Operating Expenditure 


0.0% 

1.2% 

1.3% 

3.4% 

3.2% 

3.2% 

6.3% 

5.5% 

5.7% 
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LIM345 Collins Chabane - Supporting Table SA34d Depreciation by asset class 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Depreciation bv Asset Class/Sub-class 











Infrastructure 



6,071 

7,385 

7,801 

6,957 

6,957 

7,442 

7,859 

8,299 

Roads Infrastructure 


- 

5,753 

7,186 

7,801 

6,608 

6,608 

7,203 

7,606 

8,032 

Roads 

Road Structures 

Road Furniture 

Capital Spares 



5,753 

7,186 

7,801 

6,608 

6,608 

7,203 

7,606 

8,032 

Stormwater Infrastructure 


- 

_ 


- 

- 

- 

- 

- 

- 

Drainage Collection 

Storm water Conveyance 

Attenuation 











Electrical Infrastructure 


- 

318 

200 

- 

349 

349 

240 

253 

267 

Power Plants 

HV Substations 

HV Switching Station 

HV Transmission Conductors 

MV Substations 

MV Switching Stations 

MV Networks 

LV Networks 

Capital Spares 



318 

200 


349 

349 

240 

253 

267 

Water Supply Infrastructure 


_ 



_ 

_ 

_ 

_ 

_ 

_ 

Dams and Weirs 

Boreholes 

Reservoirs 

Pump Stations 

Water Treatment Works 

Bulk Mains 

Distribution 

Distribution Points 

PRV Stations 

Capital Spares 











Sanitation Infrastructure 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Pump Station 

Reticulation 

Waste Water Treatment Works 

Outfall Sewers 

Toilet Facilities 

Capital Spares 











Solid Waste Infrastructure 


_ 



_ 

_ 

_ 

_ 

_ 

_ 

Landfill Sites 

Waste Transfer Stations 

Waste Processing Facilities 

Waste Drop-off Points 

Waste Separation Facilities 

Electricity Generation Facilities 

Capital Spares 
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Rail Infrastructure 
Rail Lines 
Rail Structures 
Rail Furniture 
Drainage Collection 
Storm water Conveyance 
Attenuation 
MV Substations 
LV Networks 
Capital Spares 
Coastal Infrastructure 
Sand Pumps 
Piers 

Revetments 
Promenades 
Capital Spares 

Information and Communication Infrastructure 
Data Centres 
Core Layers 
Distribution Layers 
Capital Spares 

Community Assets 

Community Facilities 
Halls 
Centres 
Creches 

Clinics/Care Centres 

Fire/Ambulance Stations 

Testing Stations 

Museums 

Galleries 

Theatres 

Libraries 

Cemeteries/Crematoria 

Police 

Parks 

Public Open Space 

Nature Reserves 

Public Ablution Facilities 

Markets 

Stalls 

Abattoirs 

Airports 

Taxi Ranks/Bus Terminals 
Capital Spares 

Sport and Recreation Facilities 
Indoor Facilities 
Outdoor Facilities 
Capital Spares 

Heritage assets 

Monuments 
Historic Buildings 
Works of Art 
Conservation Areas 
Other Heritage 

Investment properties 

Revenue Generating 
Improved Property 
Unimproved Property 
Non-revenue Generating 
Improved Property 
Unimproved Property 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 










- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 










_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 










. 

1,890 

2,399 

2,335 

2,639 

2,639 

2,877 

3,038 

3,208 

_ 

1,890 

2,399 

2,335 

2,639 

2,639 

2,877 

3,038 

3,208 


1,890 

2,399 

2,335 

2,639 

2,639 

2,877 

3,038 

3,208 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 











_ 


_ 


_ 


_ 

_ 










. 

. 

. 

. 

. 

. 

. 

. 

. 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 










_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 
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Other assets 


. 

883 

914 

1,090 

1,078 

1,078 

1,096 

1,157 

1,222 

Operational Buildings 

_ 

883 

914 

1,090 

1,078 

1,078 

1,096 

1,157 

1,222 

Municipal Offices 

Pay/Enquiry Points 

Building Plan Offices 

Workshops 

Yards 

Stores 

Laboratories 

Training Centres 

Manufacturing Plant 

Depots 

Capital Spares 



883 

914 

1,090 

1,078 

1,078 

1,096 

1,157 

1,222 

Housing 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Staff Housing 

Social Housing 

Capital Spares 











Bioloqical or Cultivated Assets 











Biological or Cultivated Assets 










Intanqible Assets 



_ 


_ 


_ 

_ 

_ 

_ 

Servitudes 










Licences and Rights 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Water Rights 

Effluent Licenses 

Solid Waste Licenses 

Computer Software and Applications 

Load Settlement Software Applications 

Unspecified 











Computer Equipment 



381 

1,540 

471 

1,138 

1,138 

1,240 

1,309 

1,383 

Computer Equipment 


381 

1,540 

471 

1,138 

1,138 

1,240 

1,309 

1,383 

Furniture and Office Equipment 



714 

385 

882 

306 

306 

333 

352 

372 

Furniture and Office Equipment 


714 

385 

882 

306 

306 

333 

352 

372 

Machinery and Equipment 


_ 

1,004 

2,102 

1,240 

2,312 

2,312 

1,394 

4,480 

4,693 

Machinery and Equipment 



1,004 

2,102 

1,240 

2,312 

2,312 

1,394 

4,480 

4,693 

Transport Assets 



344 

479 

425 

527 

527 

575 

607 

641 

Transport Assets 


344 

479 

425 

527 

527 

575 

607 

641 

Land 











Land 











Zoo's. Marine and Non-bioloqical Animals 











Zoo's, Marine and Non-biological Animals 





















Total Depreciation 

1 

- 

11,286 

15,205 

14,244 

14,956 

14,956 

14,956 

18,802 

19,818 
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LIM345 Collins Chabane - Supporting Table SA34e Capital expenditure on the upgrading of existing assets by asset class 


Description 

Rthousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Capital expenditure on upgrading of existing assets by Asset Class/Sub-class 



20,000 

25,000 

25,000 

16,500 



Infrastructure 


_ 

Roads Infrastructure 

- 

- 

- 

20,000 

25,000 

25,000 

16,000 

- 

- 

Roads 





20,000 

25,000 

25,000 

16,000 



Other assets 

Operational Buildings 




5,689 




1,000 

1,000 


- 

- 

5,689 

- 

- 

- 

1,000 

1,000 

- 

Municipal Offices 

Pay/Enquiry Points 

Building Plan Offices 

Workshops 

Yards 

Stores 




5,689 




1,000 

1,000 


Biological or Cultivated Assets 











Biological or Cultivated Assets 










Intanqible Assets 











Servitudes 










Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water Rights 

Effluent Licenses 

Solid Waste Licenses 

Computer Software and Applications 

Load Settlement Software Applications 

Unspecified 











Computer Equipment 








6,000 



Computer Equipment 








6,000 



Furniture and Office Equipment 



_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Furniture and Office Equipment 










Machinery and Equipment 



_ 

_ 


_ 

_ 

_ 

_ 

_ 

Machinery and Equipment 










Transport Assets 











Transport Assets 










Land 











Land 











Zoo's, Marine and Non-bioloqical Animals 











Zoo's, Marine and Non-biological Animals 





















Total Capital Expenditure on upgrading of existing assets 

1 

- 

- 

5,689 

20,000 

25,000 

25,000 

44,784 

18,000 

10,716 

Upgrading of Existing Assets as % of total capex 
Upgrading of Existing Assets as % of deprecn " 


0.0% 

0.0% 

0.0% 

0.0% 

4.5% 

37.4% 

9.5% 

140.4% 

12.8% 

167.2% 

12.8% 

167.2% 

17.8% 

299.4% 

7.1% 

95.7% 

4.3% 

54.1% 
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LIM345 Collins Chabane - Supporting Table SA36 Detailed capital budget 


Rthousand 

Project Description 

Pr 

°i 

ec 

t 

N 

V 

< 

t 

Ward Location 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Function 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Parent municipality: 








List alt capital projects grouped by 

Function 







Community Parks (including Nurs 

Establishment of Park at Malamulele 



Malamulele 

1,000 

4,000 

3,000 


Development of Municipal Nursery atMalam 

jlele 


Malamulele 

500 



Electricity: Electrical & Mechanic; 

Construction of Hood lights 



Malamulele 

2,000 




Construction of Malamulele streetlights 



Malamulele 

4,000 

4,000 



Construction of Highmasts lights 



Malamulele 

8,000 

8,000 

8,000 


Electrification ofmbuti 



Mbuti 

10,000 

10,000 

10,000 

Project Management Unit: Projec 

Upgrading of municipal workshop 



Malamulele 

1,000 




Construction of Davhana stadium 



Davhana 

12,000 




Construction of Bevhula Ring road 



Bevhula 

1,000 

22,800 

7,000 


Construction of Muvula Ring road 




- 

1,000 

44,000 


Upgrading of R81 to Xitlhelani graveyard ro; 

d 


Xitlhelani 

1,000 

7,000 



Construction of MahaHane Access Bridge 



Mahatlani 

1,000 




Refurbishment of Njhakajhaka Community H; 

ii 


Njhakanjhaka 

400 

6,000 



Refurbishment of Merwe stadium 



Merwe 

400 




Upgrading ofSasekani Ring Road 



Sasekani 

15,000 




Rehabilitation of Malamulele Internal streets 



Malamulele 

3,000 

8,000 

8,000 


DCO to Hospital road widening 



Malamulele 

16,000 




Msetweni ring road 



Msetweni 

27,747 




Nwa-matatani ring road 



Nwa-matatani 

24,000 

14,304 



Municipal office building 



Malamulele 

30,000 

65,000 

65,000 


Upgrade of transfer station atSaselemani 



Saselamani 

500 




Highmasts lights at stadium 



Malamulele 

4,000 



Community Halls and Facilities: C 

Constr Community Hall at Malamulele 



Malamulele 

10,000 




Development of Market Stalls 



Malamulele 

5,000 

5,000 



Establish Tourism Inform Centre 



Malamulele 

5,000 

10,000 


Information Technology: Informa 

Implementafon of Back up and DRP process 

es 


Malamulele 

5,000 

5,000 



IT Equipment 



Malamulele 

1,500 




IT Infrastructure Upgrades 



Malamulele 

6,000 

6,000 

6,000 


IT Licenses Software 



Malamulele 

2,000 


2,000 

Road and Traffic Regulation: Ro; 

VTS upgrade and installafon of new system 



Malamulele 

500 




Upgradiing of malamulele traffic stafon 




4,000 



Roads: Roads (702) 

Plant & Equipment 



Malamulele 

18,800 

6,000 

41,780 

Fleet Management: Fleet Manage 

Fleet management System 



Malamulele 

2,500 




Motor Vehicles 



Malamulele 

2,000 


3,000 

Asset Management: Asset Manag 

Workshop tools 



Malamulele 

600 



Solid Waste Removal: Solid Was 

Installafon of pampers storage and no dump 

ngs 

g 

Malamulele 

500 




Refuse bins and containers 

1 


1,000 
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Solid Waste Disposal {Landfill Si 

Recreational Facilities: Sport & R 

Xigalo land ill site 

Upgrading of malamulele stadium 



12,000 

13,284 

42,776 

27,351 

23,000 

27,000 

Parent Capital expenditure 




252,231 

252,231 

247,780 

Entities: 

List all capital projects grouped by 

Entity 






Entity A 

Water project A 

Entity B 

Electricity project B 







Entity Capital expenditure 


- 

- 

- 

Total Capital expenditure 


252,231 

252,231 

247,780 
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1.7 Financial Position 

Below is Table A6 showing Budgeted financial Position 


LIM345 Collins Chabane - Table A6 Budgeted Financial Position 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

ASSETS 

Current assets 












Cash 



124,087 

248,119 

349,691 

332,943 

332,943 

332,943 

211,248 

182,195 

237,191 

Call investment deposib 

1 

- 

62,246 

- 

61,102 

- 

- 

- 

- 

- 

- 

Consumer debtors 

1 

- 

2,563 

2,171 

4,807 

255,587 

255,587 

255,587 

43,407 

56,601 

56,802 

Other debtors 



16,447 

5,084 

18,996 

21,276 

21,276 

21,276 

22,382 

23,591 

24,864 

Current portion of long-term receivables 




9,041 


- 

- 

- 

- 

- 

- 

Inventory 

2 


738 

962 

995 

1,521 

1,521 

1,521 

1,600 

1,686 

1,777 

Total current assets 


- 

206,081 

265,377 

435,592 

611,326 

611,326 

611,326 

278,637 

264,073 

320,636 

Non current assets 












Long-term receivables 

Investmenb 

Investment property 

Investment in Associate 



10,258 

10,258 

10,258 

10,258 

10,258 

10,258 

10,791 

11,374 

11,988 

Property, plant and equipment 

3 

- 

372,704 

458,479 

711,766 

1,052,215 

1,052,215 

1,052,215 

1,106,930 

1,168,918 

1,232,040 

Biological 

Intangible 



949 

729 

868 

868 

868 

868 

10,000 

3,000 

6,000 

Other non-current asseb 




122,411 








Total non current assets 


- 

383,912 

591,876 

722,892 

1,063,341 

1,063,341 

1,063.341 

1,127,722 

1,183,292 

1,250,028 

TOTAL ASSETS 


- 

589,992 

857,253 

1,158,484 

1,674,667 

1,674,667 

1,674,667 

1,406,359 

1,447,365 

1,570,664 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 








- 



Borrowing 

4 

- 

603 

538 

- 

- 

- 

- 

- 

- 

- 

Consumer deposib 









- 



Trade and other payables 

4 

- 

49,752 

62,230 

33,254 

19,278 

19,278 

19,278 

35,336 

37,246 

39,257 

Provisions 



1,112 


1,597 

30,197 

30,197 

30,197 

21,236 

22,425 

23,636 

Total current liabilities 


- 

51,467 

62,768 

34,851 

49,475 

49,475 

49,475 

56,572 

59,671 

62,894 

Non current liabilities 












Borrowing 


- 

212 

- 

639 

639 

639 

639 

- 

- 

- 

Provisions 


- 

5,864 

3,335 

3,108 

3,108 

3,108 

3,108 

3,269 

3,452 

3,639 

Total non current liabilities 


- 

6,076 

3,335 

3,747 

3,747 

3,747 

3,747 

3,269 

3,452 

3,639 

TOTAL LIABILITIES 


- 

57,543 

66,103 

38,598 

53,222 

53,222 

53,222 

59,841 

63,124 

66,532 

NET AS SETS 

5 

_ 

532,449 

791,150 

1,119,886 

1,621,445 

1,621,445 

1,621,445 

1,346,517 

1,384,242 

1,504,131 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/( Deficit) 



532,449 

791,150 

1,119,886 

1,621,445 

1,621,445 

1,621,445 

1,346,517 

1,384,242 

1,504,131 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

- 

532,449 

791,150 

1,119,886 

1,621,445 

1,621,445 

1,621,445 

1,346,517 

1,384,242 

1,504,131 


The municipality closed the 2017/18 financial year with a positive bank balance of 
R249, 119 million and is focusing closing bank balance of R332, 943 million for the 
2018/19 financial year. 

The trend of positive bank balances will continue in the 2019/20, 2020/21 and 
2021 /22 financial years with amounts of R211,248 million, R182, 195 million and 
R237, 191 million respectively. 

The budgeted current assets for the period amount to R278 637 million, R264 073 
million and R320 636 million for 2019/20, 2020/21 and 2021/22 financial years with 
total current liabilities of R56 572 million, R59 671 million and R62 894 million for the 
same period. 

The current ratios for the financial years 2019/20, 2020/21 and 2021/22 are 15.17:1, 
14,47:1 and 15,73:1 respectively. 
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The community wealth/assets will decrease over the period to R1,346 517 billion in 
the 2021 /2022 financial year from the full year forecast of R1,504 131 billion in the 
current financial year. 

1.9 Cash flow forecasting 

The cash flow forecasting is shown on Table A7 below 


LIM345 Collins Chabane - Table A7 Budgeted Cash Flows 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 












Property rates 



3,598 

5,417 

8,479 

11,428 

11,428 

11,428 

7,030 

7,608 

7,608 

Service charges 



1,905 

1,890 

2,539 

651 

651 

651 

992 

1,988 

2,421 

Other revenue 



8,171 

1,234 

10,608 

45,235 

45,235 

45,235 

10,875 

15,871 

21,327 

Government - operating 

1 


329,043 

308,719 

330,547 

330,547 

330,547 

330,547 

357,891 

382,087 

410,405 

Government - capital 

1 



120,728 

100,350 

100,350 

100,350 

100,350 

104,031 

96,680 

103,369 

Interest 



5,461 

7,256 

8,979 

11,350 

11,350 

11,350 

9,052 

9,559 

10,075 

Dividends 









- 

- 

- 

Payments 












Suppliers and employees 



(90,828) 

(130,658) 

(222,804) 

(224,058) 

(224,058) 

(224,058) 

(360,568) 

(327,845) 

(336,087) 

Finance charges 





(412) 

(412) 

(412) 

(412) 

- 

- 

- 

Transfers and Grants 

1 








(1,500) 

(1,584) 

(1,670) 

NET CASH FROM/(USED) OPERATING ACTIVITIES 


- 

257,349 

314,586 

238,287 

275,093 

275,093 

275,093 

127,803 

184,363 

217,448 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 





167 

167 

167 

167 

- 

- 

- 

Decrease (Increase) in non-current debtors 









- 

- 

- 

Decrease (increase) other non-current receivables 









- 

- 

- 

Decrease (increase) in non-current investments 









- 

- 

- 

Payments 












Capital assets 



(71,831) 

(252,522) 

(210,294) 

(189,764) 

(189,764) 

(189,764) 

(252,231) 

(247,780) 

(200,769) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 


- 

(71,831) 

(252,522) 

(210,127) 

(189,597) 

(189,597) 

(189,597) 

(252,231) 

(247,780) 

(200,769) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Short term loans 









- 

- 

- 

Borrowing long terrrVrefinancing 



815 

(277) 





- 

- 

- 

Increase (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repay ment of borrowing 





(672) 

(.672) 

(672) 

(672) 

- 

- 

- 

NET CASH FROM/(USED) FINANCING ACTIVITIES 


- 

815 

. m 

(672) 

.i?72) 

(672) 

.(67?) 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


_ 

186,333 

61,786 

27,487 

84,823 

84,823 

84,823 

(124,428) 

(63,417) 

16,679 

Cash/cash equivalents at the year begin: 

2 



186,333 

322,204 

248,119 

248,119 

248,119 

303,972 

179,544 

116,128 

Cash/cash equivalents at the year end: 

2 

- 

186,333 

248,119 

349,691 

332,943 

332,943 

332,943 

179,544 

116,128 

132,807 


The cash flow as shown on the table above, will remain positive from the full year 
forecasting of R332, 943 million. This will remain positive in the MTREF period with 
2019/20 financial year forecast of R132 807million. 

The cash and cash equivalents at year end do not include the amount of 

R120 million that was invested with the VBS Mutual Bank as it was fully impaired in 

the 2017/2018 financial (re-stated figures). 


As shown on Table A8 below, the municipality will have a surplus of R204 717 
million, R184 517 million and R240 171 million in the 2019/20, 2020/21 and 2021/22 
financial years respectively. 
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LIM345 Collins Chabane - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

- 

186,333 

248,119 

349,691 

332,943 

332,943 

332,943 

179,544 

116,128 

132,807 

Other current investments >90 days 


- 

- 

- 

61,102 

- 

- 

- 

31,704 

66,068 

104,385 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


- 

186,333 

248,119 

410,793 

332,943 

332,943 

332,943 

211,248 

182,195 

237,191 

Application of cash and investments 












Unspent conditional transfers 


- 

- 

28,859 

7,890 

7,890 

7,890 

7,890 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 











Other working capital requirements 

3 

- 

49,032 

31,448 

10,022 

(461,377) 

(461,377) 

(463,755) 

6,531 

(2,322) 

(2,980) 

Other provisions 












Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 











Total Application of cash and investments: 


- 

49,032 

60,308 

17,911 

(453,487) 

(453,487) 

(455,865) 

6,531 

(2,322) 

(2,980) 

Surplus(shortfall) 


- 

137,301 

187,812 

392,882 

786,430 

786,430 

788,808 

204,717 

184,517 

240,171 
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LIM345 Collins Chabane - Table A9 Asset Management 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

CAPITAL EXPENDITURE 











Total New Assets 

1 

- 

71,831 

121,359 

190,294 

164,764 

164,764 

199,647 

226,231 

229,064 

Roads Infrastructure 


- 

42,546 

90,526 

83,424 

91,171 

91,171 

69,747 

101,555 

130,864 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


- 

- 

- 

19,000 

17,471 

17,471 

20,000 

24,000 

20,000 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

12,000 

10,000 

10,000 

12,500 

20,376 

13,000 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

42,546 

90,526 

114,424 

118,642 

118,642 

102,247 

145,931 

163,864 

Community Facilities 


- 

- 

- 

26,900 

8,086 

8,086 

21,500 

19,000 

3,000 

Sport and Recreation Facilities 


- 

20,674 

9,753 

1,500 

1,500 

1,500 

12,000 

- 

- 

Community Assets 


- 

20,674 

9,753 

28,400 

9,586 

9,586 

33,500 

19,000 

3,000 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

20,500 

1,000 

1,000 

30,000 

45,000 

45,000 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

- 

- 

20,500 

1,000 

1,000 

30,000 

45,000 

45,000 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

1,100 

395 

2,400 

2,400 

2,400 

10,000 

3,000 

6,000 

Intangible Assets 


- 

1,100 

395 

2,400 

2,400 

2,400 

10,000 

3,000 

6,000 

Computer Equipment 


- 

3,230 

- 

4,670 

3,400 

3,400 

1,500 

2,500 

3,000 

Furniture and Office Equipment 


- 

2,969 

1,434 

5,700 

5,737 

5,737 

- 

- 

- 

Machinery and Equipment 


- 

- 

13,532 

14,000 

24,000 

24,000 

20,400 

8,800 

8,200 

Transport Assets 


- 

1,312 

5,720 

200 

- 

- 

2,000 

2,000 

- 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Renewal of Existing Assets 

2 

_ 

_ 

_ 

_ 

5,720 

5,720 

7,800 

8,000 

8,000 

Roads Infrastructure 


- 

- 

- 

- 

- 

- 

3,000 

8,000 

8,000 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

- 

- 

- 

- 

- 

3,000 

8,000 

8,000 

Community Facilities 


- 

- 

- 

- 

- 

- 

400 

- 

- 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

4,400 

- 

- 

Community Assets 


- 

- 

- 

- 

- 

- 

4,800 

- 

- 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Investment properties 

Operational Buildings 
Housing 

Other Assets 

Biological or Cultivated Assets 
Servitudes 
Licences and Rights 
Intangible Assets 
Computer Equipment 
Furniture and Office Equipment 
Machinery and Equipment 
Transport Assets 
Land 

Zoo's, Marine and Non-biological Animals 
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Total Upgrading of Existing Assets 

6 

- 

- 

5,689 

20,000 

25,000 

25,000 

44,784 

18,000 

10,716 

Roads Infrastructure 


- 

- 

- 

20,000 

25,000 

25,000 

16,000 

- 

- 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid UVasfe Infrastructure 


- 

- 

- 

- 

- 

- 

500 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

- 

- 

20,000 

25,000 

25,000 

16,500 

- 

- 

Community Facilities 


- 

- 

- 

- 

- 

- 

4,000 

- 

- 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

17,284 

17,000 

10,716 

Community Assets 


- 

- 

- 

- 

- 

- 

21,284 

17,000 

10,716 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

5,689 

- 

- 

- 

1,000 

1,000 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

- 

5,689 

- 

- 

- 

1,000 

1,000 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

6,000 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 

4 

_ 

71,831 

127,048 

210,294 

195,484 

195,484 

252,231 

252,231 

247,780 

Roads Infrastructure 


- 

42,546 

90,526 

103,424 

116,171 

116,171 

88,747 

109,555 

138,864 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


- 

- 

- 

19,000 

17,471 

17,471 

20,000 

24,000 

20,000 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Wasfe Infrastructure 


- 

- 

- 

12,000 

10,000 

10,000 

13,000 

20,376 

13,000 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

42,546 

90,526 

134,424 

143,642 

143,642 

121,747 

153,931 

171,864 

Community Facilities 


- 

- 

- 

26,900 

8,086 

8,086 

25,900 

19,000 

3,000 

Sport and Recreation Facilities 


- 

20,674 

9,753 

1,500 

1,500 

1,500 

33,684 

17,000 

10,716 

Community Assets 


- 

20,674 

9,753 

28,400 

9,586 

9,586 

59,584 

36,000 

13,716 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

5,689 

20,500 

6,720 

6,720 

31,000 

46,000 

45,000 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

- 

5,689 

20,500 

6,720 

6,720 

31,000 

46,000 

45,000 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

1,100 

395 

2,400 

2,400 

2,400 

10,000 

3,000 

6,000 

Intangible Assets 


- 

1,100 

395 

2,400 

2,400 

2,400 

10,000 

3,000 

6,000 

Computer Equipment 


- 

3,230 

- 

4,670 

3,400 

3,400 

7,500 

2,500 

3,000 

Furniture and Office Equipment 


- 

2,969 

1,434 

5,700 

5,737 

5,737 

- 

- 

- 

Machinery and Equipment 


- 

- 

13,532 

14,000 

24,000 

24,000 

20,400 

8,800 

8,200 

Transport Assets 


- 

1,312 

5,720 

200 

- 

- 

2,000 

2,000 

- 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE - Asset class 


- 

71,831 

127,048 

210,294 

195,484 

195,484 

252,231 

252,231 

247,780 
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ASSET REGISTER SUMMARY - PPE (WDV) 

5 

_ 

372,704 

468,243 

871,508 

871,508 

871,508 

910,266 

978,070 

985,322 

Roads Infrastructure 



273,780 

350,511 

373,616 

373,616 

373,616 

393,044 

414,268 

437,467 

Storm water Infrastructure 



- 


- 

- 

- 

- 

- 

- 

Electrical Infrastructure 



5,156 

5,092 

109,611 

109,611 

109,611 

115,311 

121,538 

128,344 

Water Supply Infrastructure 





- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 





- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 

Rail Infrastructure 

Coastal Infrastructure 

Information and Communication Infrastructure 





30,000 

30,000 

30,000 

25,000 

45,000 


Infrastructure 


- 

278,936 

355,603 

513,227 

513,227 

513,227 

533,355 

580,806 

565,811 

Community Assets 



44,009 

39,836 

88,532 

88,532 

88,532 

93,136 

98,165 

103,662 

Heritage Assets 





52,469 

52,469 

52,469 

55,197 

58,178 

61,436 

Investment properties 



10,258 

10,258 

10,258 

10,258 

10,258 

10,791 

11,374 

12,011 

Other Assets 





107,503 

107,503 

107,503 

113,094 

119,201 

125,876 

Biological or Cultivated Assets 








- 

- 

- 

Intangible Assets 



199 

729 

2,976 

2,976 

2,976 

3,131 

3,300 

3,485 

Computer Equipment 



3,019 

2,369 




- 

- 

- 

Furniture and Office Equipment 



11,878 

2,701 

12,647 

12,647 

12,647 

13,305 

14,024 

14,809 

Machinery and Equipment 



20,822 

21,681 

24,030 

24,030 

24,030 

25,280 

26,645 

28,137 

Transport Assets 



3,582 

7,880 

59,021 

59,021 

59,021 

62,091 

65,443 

69,108 

Land 

Zoo's, Marine and Non-biological Animals 




27,186 

843 

843 

843 

887 

935 

987 

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 

5 

- 

372,704 

468,243 

871,508 

871,508 

871,508 

910,266 

978,070 

985,322 

EXPENDITURE OTHER ITEMS 



12,734 

17,541 

22,750 

23,474 

23,474 

32,007 

36,808 

38,796 

Depreciation 

7 

- 

11,286 

15,205 

14,244 

14,956 

14,956 

14,956 

18,802 

19,818 

Repairs and Maintenance bv Asset Class 

3 

- 

1,448 

2,336 

8,506 

8,517 

8,517 

17,051 

18,006 

18,978 

Roads Infrastructure 


- 

344 

906 

1,666 

1,526 

1,526 

5,000 

5,280 

5,565 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


- 

- 

- 

340 

640 

640 

1,500 

1,584 

1,670 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

1,200 

1,267 

1,336 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

344 

906 

2,006 

2,166 

2,166 

7,700 

8,131 

8,570 

Community Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

1,033 

827 

5,000 

5,000 

5,000 

3,000 

3,168 

3,339 

Housing 


- 

70 

150 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

1,103 

977 

5,000 

5,000 

5,000 

3,000 

3,168 

3,339 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

301 

1,000 

551 

551 

351 

371 

391 

Transport Assets 


- 

- 

153 

500 

800 

800 

6,000 

6,336 

6,678 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 












TOTAL EXPENDITURE OTHER ITEMS 


- 

12,734 

17,541 

22,750 

23,474 

23,474 

32,007 

36,808 

38,796 

Renewal and upgrading of Existing Assets as % of total capex 


0.0% 

0.0% 

4.5% 

9.5% 

15.7% 

15.7% 

20.8% 

10.3% 

7.6% 

Renewal and upgrading of Existing Assets as % of deprecn 


0.0% 

0.0% 

37.4% 

140.4% 

205.4% 

205.4% 

351.6% 

138.3% 

94.4% 

R&M as a %>ofPPE 


0.0% 

0.4% 

0.5% 

1.2% 

0.8% 

0.8% 

1.5% 

1.5% 

1.5% 

Renewal and upgrading and R&M as a % of PPE 


0.0% 

0.0% 

2.0% 

3.0% 

5.0% 

5.0% 

8.0% 

4.0% 

4.0% 
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1.10 Reconciliation of Grants and Subsidies 

The total grants to be transferred, both operational and capital grants as per Division 
of Revenue Act is R461,992 million, R478, 767 million and R513 774 million for the 
financial years 2019/20, 2020/21 and 2021/22 financial years respectively. 


LIM345 Collins Chabane - Supporting Table SA18 Transfers and grant receipts 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

RECEIPTS: 

1,2 










Operating Transfers and Grants 











National Government: 



228 192 

333 455 

330 547 

330 547 

330 547 

357 891 

382 087 

410 405 

Local Government Equitable Share 



206 039 

304 695 

327 068 

327 068 

327 068 

354 377 

379 742 

407 796 

Finance Management 



2 010 

3 024 

2 345 

2 345 

2 345 

2 345 

2 345 

2 609 

EPWP Incentive 



- 

1 000 

1 134 

1 134 

1 134 

1 169 

- 

- 

Integrated National Electrification Programme 




16 009 







Municipal Demarcation Transitional Ghrant 



20143 

8 726 







Provincial Government: 


_ 

. 

. 

_ 

. 

. 

. 

. 

. 

Municipal Demarcation Transitional Ghrant 











District Municipality: 


_ 

. 

. 

_ 

. 

. 

. 

. 

_ 

[insert description] 











Other grant providers: 


. 

. 

. 

. 

. 

. 

. 

. 

. 

[insert description] 











Total Operating Transfers and Grants 

5 

- 

228 192 

333 455 

330 547 

330 547 

330 547 

357 891 

382 087 

410 405 

Capital Transfers and Grants 











National Government: 


_ 

88177 

95 993 

100 350 

100 350 

100 350 

104 031 

96 680 

103 369 

Municipal Infrastructure Grant (MIG) 



88177 

95 993 

80 350 

80 350 

80 350 

94 031 

86 680 

93 369 

Integrated National Electrification Programme 





20 000 

20 000 

20 000 

10 000 

10 000 

10 000 

Provincial Government: 


. 

. 

. 

. 

. 

. 

. 

. 

. 

Other capital transfers/grants [insert description] 











District Municipality: 











[insert description] 











Other grant providers: 











[insert description] 











Total Capital Transfers and Grants 

5 

_ 

88177 

95 993 

100 350 

100 350 

100 350 

104 031 

96 680 

103 369 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


- 

316 369 

429 447 

430 897 

430 897 

430 897 

461 922 

478 767 

513 774 


PART 2 - SUPPORTING DOCUMENTATION 
2.1 Overview of the Annual Budget Process 

Section 53 of the MFMA requires the Executive Mayor to provide general political guidance 
in the budget process and setting of priorities that must guide the preparation of the budget. 
In addition, Chapter 2 of the Municipal Budget and Reporting Regulations states that the 


43 














































Old DCO Building 
Hospital Roads 
Malamulele 
0982 



Private Bag X9271 
Malamulele 
0982 

Tel (015) 851 0110 
Fax (015) 851 0097 


Mayor must establish a Budget Steering Committee to provide technical assistance to the 
Mayor in discharging the responsibilities set out in section 53 of the Act. 

2.1.1 Budget Process Review 

In terms of section, 21 of the MFMA the Mayor is required to table in Council ten months 
before the start of the new financial year, August 2018, a time schedule that sets out the 
process to revise the IDP and prepare the budget. 

The required IDP and budget time schedule were tabled on 31 August 2018 
Key dates applicable to the process were: 

• 31 March 2019 -Tabling of the 2019/20 - 2021/22 MTREF budget to Council. 

• 01 April 2019-15 May 2019: Public Participation. 

• 31 May 2019 - Council Approves the Final 2019/20 - 2021/22 MTREF budget. 

• 14 July 2017 - Submit Final 2019/20 - 2021/22 MTREF budget documents to National 
Treasury and Provincial Treasury. 

2.1.2 IDP and Service Delivery and Budget Implementation Plan 

The Municipality’s IDP is its principal strategic planning instrument, which directly guides and 
informs its planning, budget, management and development actions. This framework rolled 
out into objectives, key performance indicators and targets for implementation, which directly 
inform the Service Delivery and Budget Implementation Plan. 

The process plan included the following key IDP processes and deliverables: 

• Registration of community needs; 

• Compilation of departmental business plans including key performance indicators and 
targets; 

• Financial planning and budgeting process; 

• Public participation process; 

• Compilation of the draft SDBIP; and 

• The review of the performance management and monitoring processes. 

2.1.3 Financial Modelling and Key Planning Drivers 

The following key factors and planning strategies have informed the compilation of the 
2019/20 MTREF budget: 

• Growth of the Municipality 

• National and Provincial priorities; 

• Policy priorities and strategic objectives. 

• Asset maintenance. 

• Economic climate and trends. 

• Performance trends. 

• Cash Flow Management Strategy. 

• Debtor Payment Levels and collection. 
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• The need for tariff increases versus the ability of the community to pay for services. 

• Improved and sustainable service delivery. 

Furthermore, the strategic guidance given in National Treasury’s MFMA Circular 93 & 94 
have been taken into consideration in the planning and prioritization process. 


2.1.4 Community Consultation. 

Council will embark on a public participation process immediately after the tabling of 2019/20 
- 2021/22 MTREF between April and May 2019. 

2.2 Overview of Alignment of Annual Budget with IDP 

The Constitution mandates local government with the responsibility to exercise local 
development and cooperative governance. The eradication of imbalances in South 
African society can only be realized through a credible integrated development 
planning process. 

The IDP provides a five-year strategic programme of action aimed at setting short; 
medium- and long-term strategic priorities to create a development platform; which 
correlates with the term of office of the political incumbents. The plan aligns the 
resources and the capacity of a municipality to its overall development aims and 
guides the municipal budget. An IDP is therefore a key instrument which Council use 
to provide vision. Leadership and direction to all those that have a role to play in the 
development of a municipal area. The IDP enables the municipality to make the best 
use of scarce resources and speed up service delivery. 

IDP is an approach to planning aimed at involving the municipality and the 
community to find the best solutions towards sustainable development. 

The IDP developed by Council must correlate with National and Provincial intent. It 
must aim to co-ordinate the work of local and other spheres of government in a 
coherent plan to improve the quality of life for all the people living in the area. 

Applied to the towns, issues of national and provincial importance should be 
reflected in the IDP of the municipality. A clear understanding of such intent is 
therefore imperative to ensure that the municipality strategically complies with the 
key national and provincial priorities. 
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The national and provincial priorities; policies and strategies of importance include 
amongst others: 

• Green Paper on National Strategic Planning of 2009. 

• Government Programme of Action. 

• Development Facilitation Act of 1995. 

• Provincial Growth and Development Strategy (GGDS). 

• National and Provincial spatial development perspectives. 

• Relevant sector plans such as transportation; legislation and policy. 

• National Key Performance Indicators (NKPIs) 

• The National and Provincial Priority Outcome. 
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